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Risk Disclosure Document

1. Introduction

This Risk Disclosure Statement is provided by Traze
Securities LLC (“Traze”,"the Firm") in accordance with the
regulations of the UAE Securities and Commodities Authority
(SCA). The purpose of this document is to inform clients
about the risks associated with trading Contracts for
Difference (CFDs). This document does not and cannot fully
disclose or explain all the associated risks and key
considerations of such transactions. Trading CFDs is high-risk
and may not be suitable for all investors. Clients should
carefully consider their financial situation, risk tolerance, and
investment objectives before engaging in CFD trading. Traze
does not provide any advisory service; the material
published does not constitute advice or a recommendation
for a transaction in any financial instrument including

CFDs. Traze may publish a general international financial
markets commentary from time to time. Where it does, the
material published does not constitute advice, or a
solicitation, or a recommendation for a transaction in any
financial instrument including CFDs. Traze does not accept
any responsibility for the use of any content presented, or
the consequences of its use. TRAZE classifies clients based on

the criteria of the regulators and its bylaws.

2. Explanation of Terms and Terminologies
To aid in understanding the risks associated with CFD
trading, the following key terms are defined:
e Contract for Difference (CFD): A derivative
financial instrument that allows traders to speculate
on price movements of underlying assets without

owning the actual asset.
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e Leverage: Atool that allows traders to control a
larger position than their initial investment. While it
amplifies potential profits, it also increases risks.

e Margin: The minimum amount required to open
and maintain a leveraged position. Failure to
maintain margin requirements can lead to
liquidation.

o Slippage: The difference between the expected
price of a trade and the actual executed price, often
occurring during periods of high volatility.

e Stop-Loss Order: A predefined price level at which a
position will be automatically closed to limit losses.

e Liquidity: The ease with which an asset can be
bought or sold without significantly affecting its
price.

e Spread: The difference between the bid and ask
price of an asset, representing transaction costs.

e Market Volatility: The rate at which the price of an
asset fluctuates over a period of time.

e Counterparty Risk: The risk that the entity
providing CFD trading services may default on its
obligations.

e Over-the-Counter (OTC): A decentralized trading
method where financial instruments are traded
directly between parties rather than on an exchange.

3. High-Risk Investment

CFDs are leveraged financial instruments that involve a
significant risk of loss. Due to leverage, investors may lose
more than their initial deposit. Market conditions can change
rapidly, and investors may be required to deposit additional
funds to maintain their positions. The trading of OTC
derivative products, such as CFDs, does not grant ownership

rights to the underlying asset in the transaction including
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dividends or voting rights associated with shares, as all
settlements are conducted in monetary form.

4. Leverage and Margin Requirements

Leverage amplifies both potential gains and losses. Margin
requirements vary and can be adjusted by the Firm based on
market conditions. In the event of a margin call, you may
need to top up your equity above your required margin by
promptly depositing funds in your trading account, closing
one or more ofyour open positions, or using a combination
of both. Failure to meet margin requirements may result in
the liquidation of positions without prior notice.

5. Volatility and Market Fluctuations

CFD prices are derived from underlying asset prices, which
can be highly volatile. Market movements can be
unpredictable, and rapid price changes may lead to
significant losses. Given the effects of leverage, particularly in
fast-moving markets, a relatively small movement in the
price can lead to a proportionately larger movement in the
value of your investment. This can result in losses exceeding
the funds in your Account. This is especially true when these
changes are influenced by events or news. The underlying
movement in the markets directly affects your profits or
losses. Hence, monitoring your open positions regularly and,
if necessary, utilizing stop-loss mechanisms is advisable. Past
performance is not indicative of future results.

6. Counterparty and Liquidity Risks

CFDs are over-the-counter (OTC) products, meaning they are
not traded on a central exchange. Traze carry out trading
instructions/orders during regular and non-regular market
hours based on prices provided by the “Liquidity Provider”.
Traze acts as the counterparty to clients’ trades, creating a
potential conflict of interest. Additionally, there may be

situations where liquidity is insufficient to execute trades at
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desired prices. TRAZE assumes the role of a "Principal” in
these OTC derivatives trades during and outside of market
hours (refer to the contract specifications). Closing trades will
be executed at a spread quoted at the time of closing,
regardless of the spread at the opening trade, which could be
larger or smaller and is not guaranteed. All OTC derivatives
trades initiated with TRAZE must be concluded with us and
cannot be completed with another party.

7. Execution Risks

Trade execution is not instantly guaranteed and dependent
on market liquidity. Slippage may occur during high market
volatility or illiquid periods, leading to trades being executed
at a different price than expected. Delays in execution due to
technological or market disruptions may also impact trading
outcomes.

8. Regulatory and Legal Risks

CFD trading in the UAE is subject to regulations by the SCA.
Changes in laws or regulatory policies may impact trading
conditions, margin requirements, or product availability.

Clients must comply with all applicable laws and regulations.

9. Costs and Fees

Clients should be aware of all costs and fees associated with
CFD trading, including spreads, commissions, overnight
financing charges, and potential withdrawal fees. These costs
can impact profitability and should be reviewed prior to
trading.

10. Technology and Operational Risks

CFD trading relies on electronic trading platforms, which
may be subject to technical failures, system outages, or cyber
threats. Clients should ensure they have backup plans in case

of disruptions.
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11. Risk of Loss of Investment

Clients should only invest funds they can afford to lose. The
nature of CFDs means that losses can be substantial, and
investors may be required to provide additional capital
beyond their initial deposit. Debts incurred through CFD
trades are legally enforceable and recoverable by law.

12. No Guarantees of Profit

Trading CFDs involves substantial risk, and there are no
guarantees of profit. Clients should consider seeking
independent financial advice before engaging in CFD trading.
13. Acknowledgment and Acceptance of Risk

By trading CFDs with Traze, clients acknowledge that they
understand the risks outlined in this document and accept
full responsibility for their trading decisions.

For any further information or clarification, please contact us.
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